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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, DECEMBER 18, 2001

APPLI CATI ON OF
COLUMBI A GAS OF VIRG NI'A, | NC. CASE NO. PUE010660

To cl ose Rate Schedul es

TS-1 and TS-2 to new custoners
and for conditional approval
to wai ve certain penalties

and charges

PRELI M NARY ORDER

On Novenber 21, 2001, Colunbia Gas of Virginia, Inc.
(" Col unbi a" or the "Conpany") filed an application (the
"Application") requesting approval to close its existing Rate
Schedules TS-1 and TS-2 to new custoners and al so requesti ng
condi tional approval to waive specified penalties and charges
i nposed on certain custoners served under Schedules TS-1 and TS-
2 during the winter of 2000-2001. 1In its application, Colunbia
proposes to (i) close existing Schedules TS-1 and TS-2 to new
customers; (ii) inplement new Rate Schedules TS-3 and TS-4 and a
new Rate Schedul e AS- Aggregation Service, which the Conpany
stated were filed with the Commi ssion's Division of Energy
Regul ation for admnistrative approval concurrent with the
Application; and (iii) waive certain penalties and charges

i nposed on custoners that failed to conply with the terns and
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conditions of Rate Schedules TS-1 and TS-2 |last winter if such
custoners mgrate fromcurrent Schedules TS-1 and TS-2 to its
proposed new Rate Schedul es, TS-3 and TS-4.

As stated in the Application and descri bed above, Col unbi a
concurrently requested adm ni strative approval of new proposed
Rate Schedules TS-3 and TS-4 fromthe Conmm ssion's Division of
Ener gy Regul ati on on Novenber 21, 2001. On Decenber 6, 2001,
the Division of Energy Regulation issued a letter ("Staff
Letter") to Colunbia' s counsel stating its refusal to accept the
application for the proposed new Rate Schedules TS-3 and TS-4
adm nistratively. The Staff Letter stated, anong other things,
that Staff was aware that the adm nistrative submttal was
intended to resolve, in part, the ongoing penalty and tariff
revi sion di sagreenments between the Conpany and its
transportation custonmers. The Staff Letter further stated that
provi sions of the proposed Rate Schedul es could constitute an
increase in rates, that the Staff had received numerous customner
obj ections to the Conpany's proposals, and that Staff believed
t hese custoners shoul d have an opportunity to comrent on the
proposal and participate in the matter. Finally, Staff advised
Colunmbia that it should file these new Rate Schedul e proposal s
as part of an appropriate application with the Cerk of the

Conmmi ssi on.



NOW upon consi deration of the foregoing, the Conm ssion
finds that this matter shoul d be docketed, the proposed request
to close Rate Schedules TS-1 and TS-2 shoul d be suspended for a
period of one hundred fifty days, pursuant to 8 56-238 of the
Code of Virginia; and that the Conpany should file an
appropriate application relative to its proposed Rate Schedul es
TS-3 and TS-4 with the derk of the Comm ssion under this
capti oned docket.

The Application requests approval to close the Conpany's
TS-1 and TS-2 Schedul es to new custoners. This request involves
new custonmers of Col unbia who would ordinarily receive service
under TS-1 and TS-2 receiving service under other applicable
rate schedul es, expectedly, the Conpany's proposed TS-3 and TS-4
Rat e Schedul es. The Application further requests the Conpany's
wai ver of certain penalties and charges inposed on custoners
that failed to conply with the terns and conditions of Schedul es
TS-1 and TS-2 last winter, in return for such custoners
mgration fromcurrent Schedules TS-1 and TS-2 to the Conpany's
proposed new Rate Schedul es, TS-3 and TS-4. The Application
requests a wai ver that is dependent upon custoners mgrating to
t he proposed new Rate Schedules, TS-3 and TS-4. The Application
requests Conmm ssion consideration and approval of certain

matters that necessarily involve the review and analysis of its



proposed Rate Schedul es TS-3 and TS-4, which were not filed with
t he Application.

Accordingly, IT IS ORDERED THAT:

(1) The captioned matter is docketed and assigned Case No.
PUE010660.

(2) The proposed request to close Colunbia Gas of
Virginia, Inc.'s Rate Schedules TS-1 and TS-2 is suspended for a
period of one hundred fifty (150) days fromthe date the
Application was filed to and through April 22, 2002.

(3) On or before January 4, 2002, the Conpany shall file
an appropriate application concerning its proposed Rate
Schedul es TS-3 and TS-4 in this captioned docket, Case No.
PUE0O10660, with the Clerk of the Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia 23218.

(4) This matter is continued generally.



